
MINUTES OF THE REGULAR MEETING OF THE COMMISSION 
PUBLIC UTILITY DISTRICT NO. 1 OF SKAGIT COUNTY, WASHINGTON 

 
July 12, 2016 

The regular meeting of the Commission of Public Utility District No. 1 was held in the 
Aqua Room of the utility located at 1415 Freeway Drive, Mount Vernon, Washington, on 
July 12, 2016.  

The meeting was called to order at 4:30 PM.  Those Commissioners in attendance were: 
Al Littlefield, President; and Jim Cook, Vice President; and Robbie Robertson, Secretary.  
Also in attendance were:  George Sidhu, Interim General Manager; Mark Handzlik, 
Interim Engineering Manager; Gary Chrysler, IT Manager; Mike Fox, Operations 
Manager; Kevin Tate, Community Relations Manager; Kathy White, Human Resource 
Manager; Sally Saxton, Acting Finance Manager; Cathy Langlow, Interim Auditor/AP 
Clerk; Peter Gilbert, Attorney; and Kim Carpenter, Clerk of the Board; Audience:  Judy 
Littlefield, Diane Robertson, Terri Cook, Stephanie Alexander, Attorney (Michael & 
Alexander); Kim Fox, Eron Berg, Commissioner Candidate, District 3; Curt Tronsdal, 
Dale Ragan, Mount Vernon City Council, Mark Semrau; Mike Newman, Brandon Stone, 
Skagit Valley Herald; Mark & Jeanne Parris.  District Employees:  Larry Saunders, Chris 
Shaff, Mike Demers, Cort Wilson, Doug McConnell, Mike Benton, Krista Lewis. 

Commissioner Robertson led the Pledge of Allegiance.   

Commissioner Robertson moved to approve the Consent Agenda for July 12, 2016: 
a. Minutes of June 28, 2016 Commission meeting as sent.  The motion passed. 
b. Project Approval – Cleveland Avenue, Waterline Extension P29230 (Mount 

Vernon) 

Commissioner Robertson moved to approve Voucher Approval Nos.: 
2683-Voucher Nos. 6689-6735 ($234,721.04) 07/05/16 
2684-Voucher Nos. 6736-6794, Payroll Check Nos. 015123-015201 ($619,454.10) 07/12/16 

Commissioner Cook abstained.  The motion passed. 

Acting Finance Manager Saxton presented the Treasurer’s Report through March 31, 
2016 and indicated the April and May reports were in the Commission notebooks as well 
if they would like to go over them.  Acting Finance Manager Saxton presented the reports 
Treasurer’s Reports for April and May 2016.  She stated that the reports are up to date 
and the June report will be on the agenda for the meeting of July 26.   

Acting Finance Manager Saxton presented the Status of Budget for the first quarter of 
2016.  Commissioner Robertson thanked Acting Finance Manager Saxton for her work 
on the Treasurer’s Reports and Status of Budget. 

Under Old Business, Manager’s Report: 

Commissioner Robertson asked about previous discussion with the City of Anacortes 
regarding the Fidalgo System; Interim Manager Sidhu replied that he has spoken with 
Fred Buckenmeyer, City of Anacortes Public Works Director, and they will restart the 
conversation. 

Interim Manager Sidhu reported on the following: 

• The City of Anacortes has had one meeting regarding proposed revisions to the 
water contract for 2017.  He explained that previously capital costs and fixed 
operating costs were based on a percentage of the total committed volume with a 
true-up at the end of the year.  He stated that now costs are averaged over three 
years, which will mean a more accurate monthly cost and in the case of a higher 
volume year, the new contract will spread costs out.  Discussion ensued regarding 
various aspects of the contract and water rights. 

• Discussions with Dike District No. 17 regarding abandoning the Ranney Well on 
Riverbend Road, Army Corp and DOE, cost and who pays. 



• WTP Chemical Feed System Replacement Project – advertised for bids in May 
and received three bids; however, lowest bid included an error and the others were 
more than 15% above the Engineer’s Estimate and bids were rejected.  The 
project is bidding again with hope that the bidding climate has improved and there 
will not be any errors. 

• 2017 Budget – staff meetings have begun regarding budget requests.  A memo 
will be sent requesting thoughts and what the Commission would like to see.  
Commissioner Robertson stated it would be beneficial to provide a CIP update; 
Interim Manager Sidhu replied that will be done. 

Attorney Gilbert stated that there will be discussion in executive session today and 
outside of that he had nothing new to report. 

Interim Engineering Manager Handzlik reported the following: 

• Crews have completed the pipe installation in Clear Lake and will be transferring 
services and performing restoration work through next week. With this project, 
the crews have replaced 9,950 linear feet of pipe to date. Last week District crews 
completed demolition of the old Chlorination building up at the water treatment 
plant. District crews have also tied in the Hazel Street project adding 1,000 feet of 
pipe replacement to the totals.  

• Shoreline Construction will be completing meter installations on the 30th Street 
Transmission Line and Digby Road Pipeline Phase I Project.  The 18-inch meter 
will be installed and work will wrap up after the 36-inch meter is complete.  

• A prebid meeting will be held at the water treatment plant for the rebid of the 
Chem Feed project on Wednesday July 13, 2016.  The project is currently 
advertising for bids which will be opened and read on July 27, 2016. 

• Agency Projects - City of Burlington – Hazel Street from North Burlington Blvd 
to Walnut Street 

IT Manager Chrysler reported that work continues with the following: 

• WTP security 

• Storage Project Phase 1 is close to being installed 

• WTP storage and core network 

• Budget planning 

• Presented a grant request to Skagit County Commission regarding fiber with other 
agencies; however, the County may table the issue until they get a clearer picture 
of agencies joining forces. 

Commissioner Cook asked if the computer programs are running; IT Manager Chrysler 
replied yes, they are running but are not perfect as they continue to work out bugs and get 
staff up to speed with the new system. 

Operations Manager Fox elaborated on the WTP security system improvements, 
including tank ladders, additional intrusion alarms, and additional cameras in various 
areas of the compound.  He reported that divers will be on site tomorrow inspecting and 
documenting the intake tubes under the dams and that the old chlorine shack was 
demolished last week. 

Community Relations Manager Tate reported on the bulk water stations at Conway and 
Bow Hill regarding volume pumped as requested at the last meeting.  Also gave a tour of 
the WTP for 15 students in the summer program. 

Under New Business, Interim Manager Sidhu reviewed Assistant Engineering Manager 
Handzlik’s request for a Budget Amendment and Recommendation to Award the 
Warehouse Storage Building Project that was tabled at the meeting of June 28.  Interim 
Manager Sidhu stated that in 2015 bids were solicited by Finance through an informal bid 
process inconsistent with the State bidding practices and District policy and the process 
was stopped.  The 2016 Budget includes a $70,000 request by Finance and the project 
was rebid with a tighter scope of work.  However, the budget was loosely based on the 
2015 bids and the current bids are higher than the original budgeted amount and did not 
include site work, in-house electrical work or administration.  Interim Manager Sidhu 



requested that the project’s budget line item be increased from $70,000 to $95,000 with 
$25,000 reallocated from administration salary to the Warehouse Project.  With 
reallocation to the project budget, Assistant Engineering Manager Handzlik 
recommended award of the Warehouse Storage Building Project to Town & Country Post 
Frame Buildings for the total amount of $81,771.40 including taxes and to authorize the 
Interim General Manager to enter into an agreement for that amount.  Interim Manager 
Sidhu indicated that Administrative wages and benefits are $62,000 under budget for the 
quarter and again recommended reallocating $25,000 to this project for completion.  He 
stated that District has confirmed that the contractor was willing to extend his bid.  The 
alternative is to not award the project and rebid next year, which ultimately will result in 
increased costs.  Commissioner Littlefield asked about the type of posts to be used; 
Interim Engineering Manager Handzlik replied they will be pressure treated and code 
requires separation between post and concrete.  Commissioner Robertson stated that the 
project has been requested for several years and the District has an excellent contractor.  
Commissioner Robertson moved to amend the budget as recommended, not to exceed 
$25,000, and to award the bid for the Warehouse Storage Building Project to Town & 
Country Post Frame Buildings for the total amount of $81,771.40 including tax and to 
authorize the Interim General Manager to enter into an agreement for same.  The motion 
passed. 

Under New Business, Interim Manager Sidhu presented an update for the timeline and 
schedule regarding approval of the Department of Ecology (DOE) Loan for Gilligan 
Creek Watershed Property Protection.  He stated that Environmental Services 
Coordinator Trueman gave a presentation a couple of months ago.  The District has 
received confirmation and details of a funding offer of up to $1,590,000 for a 75% loan 
and 25% forgivable principal based on how much the District takes.  The property is 
currently being appraised and the loan documents will be forthcoming and conditions 
addressed once the agreement negotiation process has been schedules.  Interim Manager 
Sidhu stated that he is not requesting action, just providing information at this point. 

Under Miscellaneous, Interim Manager Sidhu presented requests for travel 
reimbursement from two General Manager Candidates, which can be paid by a motion of 
the Commission as outlined in Administrative Practice and Procedure #2039.  He stated 
one claim is in the amount of $131.78 and a second is in the amount of $1,139.14 
(included airfare).  Human Resource Manager White stated that Prothman has indicated 
there may be a third claim, but has not yet received it.  Commissioner Littlefield 
recommended payment of candidate travel expense claims.  Commissioner Cook moved 
to authorize payment of travel expenses incurred by General Manager Candidates.  The 
motion passed. 

Interim Manager Sidhu stated that the Commission notebooks have copies of two articles 
that appeared in the Skagit Valley Herald regarding the Sedro-Woolley Library and the 
DOE Loan Funding. 

Under Audience Comments, Curt Tronsdal stated he just received a text message and 
asked if the District has a meeting scheduled with Anacortes and the Ag Association; 
Interim Manager Sidhu and Commissioners Littlefield and Cook replied they had not 
heard anything about a meeting.   

Mark Parris presented printed copies of a request for an interim connection for Saratoga 
Passage Lot #5 and the history behind the development to the Commission.  
Commissioner Cook stated he owns property in the vicinity and asked if he should recuse 
himself; Attorney Gilbert replied not unless the property is within the development.  
Discussion ensued regarding various aspects of the information presented, including 
whether or not legal issues have been adjudicated, free and clear title, progress, 
placement of $20,000 in escrow for an interim connection prior to system completion, lot 
location in relation to one lot currently being served and issues regarding telemetry, 
fencing, vaults, tank rehabilitation and right of way ownership.  Attorney Gilbert 
suggested thanking Mr. Parris for the proposal and recommending that staff discuss the 
hurdles and then place this item on a future agenda for discussion.  Mr. Parris stated the 
right of way issue has been resolved and thanked the Commission for their time.   



John Olsen stated that he is looking at Lot 3 next to the Needy property on the downhill 
side and would also offer $20,000 in escrow to see if things can move forward and he 
cannot get a building permit without water availability. 

Mike Newman commented regarding acquiring copies of the financials presented today; 
Acting Finance Manager Saxton replied that the financials are posted on the District’s 
website.  Mr. Newman commented on an email sent regarding Commissioners behavior; 
Commissioner Littlefield replied no comment.  Mr. Newman raised his voice and made 
negative comments about Commissioners Littlefield and Robertson. 

Under Commissioner Comments, Commission Cook stated wow and that he had received 
two emails from concerned people. 

Commissioner Littlefield reported he had attended a solar energy meeting for his own 
benefit and wondered if the District is looking at solar energy for pump stations; Interim 
Manager Sidhu replied that staff has discussed it.  Commissioner Littlefield indicated that 
the presenter is willing to come and address the Commission in the future if interested.  
Discussion ensued regarding various aspects of solar energy collection, including net 
metering issues, building design, Puget Sound Energy and only three years of remaining 
incentives. 

At this time, President Littlefield recessed the regular meeting to go into executive 
session per RCW 42.30.110 (g) and 42.30.110 (i) for an approximate duration of 30-60 
minutes.  The meeting was recessed at 5:33 PM.   

The executive session convened at 5:35 PM.  Attorney Gilbert announced that the 
executive session had concluded for any audience members waiting outside the meeting 
room. 

President Littlefield reconvened the regular meeting of the Commission at 6:24 PM.   

Having no further business to come before the Board, Commissioner Robertson moved 
for adjournment.  The motion passed and the meeting of July 12, 2016 was adjourned at 
6:25 PM. 
 
 
 
   
 Al Littlefield, President 
ATTEST  
 
 
    
Robbie Robertson, Secretary Jim Cook, Vice President 


